





Denton County, Texas

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
For the Fiscal Year Ended September 30, 2009

Pass-Through
Federal Grantor/Pass-Through CFDA Grantor's
Grantor/Program Title Number Number
U.S. Dept. of Health and Human Services,
Center for Disease Control & Prevention
Passed through the Texas Department of
State Health Services:
Center for Disease Control and Prevention-
2010 Investigations and Technical Asst. 93.069 2009-028070
Center for Disease Control and Prevention-
2009 Investigations and Technical Asst. 93.283 2008-028070
Center for Disease Control and Prevention-
2008 Investigations and Technical Asst. 93.283 2008-022946-001
Center for Disease Control and Prevention-
2009 Discretionary Funds Grant 93.283 2009-031297
Center for Disease Control and Prevention-
2006 Investigations and Technical Asst. 93.283 C9000524-3
2009 Medical Assistance Program 93.283 2008-028073
2008 Medical Assistance Program 93.283 2008-023010

U. S. Department of Agriculture
Passed through the Texas Department
of State Health Services

2009 Special Supplement Food

Program for Women, Infants and

Children 10.557 C9000524-4
2008 Special Supplement Food

Program for Women, Infants and

Children 10.557 C9000524-4

Total Texas Department of State
Health Services

U.S. Dept. of Health and Human Services
Passed through Texas Dept.
of Family and Protective Services:
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Program
or Award
Amount

553,806
460,296
1,023,277
96,000

126,389
126,389

1,784,416

4,170,573



Balance * Receipts Balance *
October 1, or Revenue Disbursements/ September 30,
2008 Recognized Expenditures 2009
$ - - $ 81,136 81,136
69,445 395,220 386,767 60,992
415,051 415,051 - -
- 261 42,268 42,007
8,322 124,437 116,115 -
43,478 43,478 - -
- 1,398,461 1,784,416 385,955
426,831 426,831 - -
963,127 2,803,739 2,410,702 570,090
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Denton County, Texas

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
For the Fiscal Year Ended September 30, 2009

Federal Grantor/Pass-Through
Grantor/Program Title

2009 CPS IV-E Legal Services Grant
2008 CPS IV-E Legal Services Grant
2009 Foster Care Title IV-E Grant
2008 Foster Care Title IV-E Grant

Total Texas Department of
Family and Protective Services

U.S. Dept. of Agriculture Passed
through the Texas Department
of Agriculture

2009 National School Lunch
Program Grant

Total Texas Department
of Agriculture

Pass-Through
CFDA Grantor's
Number Number

93.658 2008-033424
93.658 2008-033424
93.658 -
93.658 -

read comment

10.555 -

U. S. Dept. of Health and Human Services Passed through

the Office of the Attorney General -
Child Support Office:

2009 Title IV-D Filing Fees and
Court Costs Grant

U.S. Department of Justice Passed through

the Office of the Governor - Criminal
Justice Division:

Prosecution Enhancement Grant-12

Prosecution Enhancement Grant-11

Victim Notification Grant-10

Family Violence Expansion Grant-13

93.563

16.588 WF-09-V30-13432-12
16.588 WF-08-V30-13432-11
16.576 VA-02-13611-09

16.588 WF-10-V30-13433-13
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Program
or Award
Amount

105,693

105,693

100,059

40,000
40,000
30,108

80,000



Balance * Receipts Balance *

October 1, or Revenue Disbursements/ September 30,
2008 Recognized Expenditures 2009

86,831 86,831 - -

- 12,384 12,384 -

17,793 13,682 (4,111) -

104,624 112,897 8,273 -

- 105,693 105,693 -

- 105,693 105,693 -

- 100,059 100,059 -
- 33,642 40,000 6,358

- 40,000 40,000 -

- 30,108 30,108 -

- 80,000 80,000 -
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Denton County, Texas

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
For the Fiscal Year Ended September 30, 2009

Pass-Through

Federal Grantor/Pass-Through CFDA Grantor's
Grantor/Program Title Number Number

Total Office of the Governor -
Criminal Justice Division

Federal Department of Homeland Security
Passed Through the Texas Department of

Public Safety:

2009 Emergency Management Grant 83.552 76TX-EMPG-038
2008 Emergency Management Grant 83.652 76TX-EMPG-038
2009 Disaster Relief Grant 97.036 -

Total Federal Dept. of Homeland Security

U.S. Dept. of Health and Human Services
Passed through the Texas Juvenile
Probation Commission

2009 Title IV-E Administrative Costs Grant 93.658 TJPC-E-08-9220

Total Texas Juvenile Probation Commission

U.S. Department of Homeland Security

Passed through the Office of the Governor:

State Homeland Security Grant 2008 97.004 2007-GE-T7-0024
State Homeland Security Grant 2007 97.004 2007-GE-T7-0024
State Homeland Security Grant 2006 97.004 2006-GE-T5-4025

Total U.S. Department of Homeland Security:
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Program
or Award
Amount

190,108

33,061
33,061

90,280

156,402

52,819

52,819

523,778
616,458
730,345

1,870,581




Balance * Receipts
October 1, or Revenue

Balance *

Disbursements/ September 30,

2008 Recognized Expenditures 2009

- 183,750 190,108 6,358

33,061 - (33,061) -

- 90,280 90,280 -

33,061 90,280 57,219 -

- 52,819 52,819 -

- 52,819 52,819 -
2,197 - 74,192 76,389

159,580 140,896 (18,684) -
161,777 140,896 55,508 76,389
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Denton County, Texas

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
For the Fiscal Year Ended September 30, 2009

Pass-Through
Federal Grantor/Pass-Through CFDA Grantor's
Grantor/Program Title Number Number
U.S. Department of Justice
Bulletproof Vest Partnership Program Grant 16.607 -

Passed through the Office of the Governor:

16.606 2008-AP-BX-0261
16.523 JB-07-J20-13373-10
16.523 JB-05-J20-13373-09
16.580 2006-DJ-BX-1089
16.580 2006-DJ-BX-1089

State Criminal Alien Assistance Grant 2008
Juvenile Accountability incentive Block Grt-10
Juvenile Accountability Incentive Block Grt-9
2008 Edward Byrne Justice Assistance Grant
2007 Edward Byrne Justice Assistance Grant

Total Department of Justice

National Highway Traffic Safety Administration

Passed through the Dept of Transportation:

2009 STEP SPEED Grant 20.600 2009-DetonCo-S-MYG
2008 STEP Impaired Driving Mob. Grant 20.600 588EGF5012
2007 STEP Wave Grant 20.600 587XXF5017

Total Natl Highway Traffic Safety Admin.

U.S. Elections Assistance Commission:

Passed Through the Texas Secretary
of State:

2003 Help America Vote Act Grant 39.011

Total Federal Assistance
* Credit balances represent deferred revenue - federal government.

Debit balances represent intergovernmental receivables - federal
government.
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Program
or Award
Amount

2,258

201,813
24,548
24,584
15,616

62,135

328,696

38,105
7,560

34,713

80,378

2,415,463

$ 9.473,030



Balance * Receipts Balance *
October 1, or Revenue Disbursements/ September 30,
2008 Recognized Expenditures 2009
2,258 2,258 - -

- 201,813 201,813 -

- 20,865 23,344 2,479

1,924 1,924 - -
- 6,758 13,616 6,758
(7,591) - 7,591 -
(5,667) 231,360 246,264 9,237
- 22,210 38,105 15,895
590 590 - -
1,160 1,160 - -

1,750 23,960 38,105 15,895
18,455 - (18,455) -

$ 1279385 $ 3.847.711 $ 246,295 677,969
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Denton County, Texas

SCHEDULE OF STATE FINANCIAL ASSISTANCE
For the Fiscal Year Ended September 30, 2009

Pass-Through

State Grantor/Pass-Through CFDA Grantor's
Grantor/Program Title Number Number

Texas Department of State Health Services:

2010 Service Delivery Integration Fees

for Services Grant 2010-024224-001
2009 Service Delivery Integration Fees

for Services Grant 2009-024224-001
2009 Tuberculosis Services Grant 2009-029037
2008 Tuberculosis Services Grant 2008-024615
2010 Immunization Program Grant 2010-028311
2009 Immunization Program Grant 2009-028311
2008 Prenatal Services 2009-029545
2009 OPHP Local Public Health System Grant 2009-024479-001

Total Texas Dept. of State Health Services

Texas Commission on Environmental Quality:
Regional High Emitting Vehicle Asst. Grant Denton 2006

Comptroller of Public Accounts:

Tobacco Compliance Grant 2009 -
Total Comptroller of Public Accounts:

Texas Task Force on Indigent Defense:

Indigent Defense Formula Grant Denton 2009

Total State Assistance
* Credit balances represent deferred revenue - state government.

Debit balances represent intergovernmental receivables - state
government.
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Program
or Award
Amount

168,726

196,278
55,123
63,623

280,147

223,042
25,000

60,244

1,072,183

4,162,028

16,000

16,000

320,814

$ 5,571,025



Balance * Receipts Balance *
October 1, or Revenue Disbursements/ September 30,
2008 Recognized Expenditures 2009
- 13,800 13,800 -
- 196,278 196,278 -
- 51,251 55,123 3,872
11,424 11,424 - -
- - 30,618 30,618
30,185 183,840 192,857 39,202
- 25,000 25,000 -
6,541 60,244 53,703 -
48,150 541,837 567,379 73,692
- 4,162,028 4,065,188 (96,840)
(8,000) (4,707) 3,293 -
(8,000) (4,707) 3,293 -
- 320,814 320,814 -
$ 40150 $ 5019972 $ 4956674 $ (23,148)
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PATTILLO, BROWN & HILL, L.LP.

CERTIFIED PUBLIC ACCOUNTANTS B BUSINESS CONSULTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 AND

THE STATE OF TEXAS UNIFORM GRANT MANAGEMENT STANDARDS

To the Honorable County Judge and
Commissioners' Court
Denton County, Texas

Compliance

We have audited the compliance of Denton County with the types of compliance requirements
described in the U. S. Office of Management and Budget (OMB) Circular A-133, Compliance Supplement,
the State of Texas Uniform Grants Management Standards that are applicable to each of its major federal
and state programs for the year ended September 30, 2009. Denton County’s major federal and state
programs are identified in the summary of auditors’ results section of the accompanying Schedule of
Findings and Questioned Costs. Compliance with the requirements of taws, regulations, contracts and
grants applicable to each of its major federal and state programs is the responsibility of Denton County’s
management. Our responsibility is to express an opinion on Denton County’s compiiance based on our
audi.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Nonprofit Organizations and the State of Texas Uniform Grant
Management Standards. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal or state
program occurred.  An audit includes examining, on a test basis, evidence about Denton County's
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances. We believe that our audit provides a reasenable basis for our opinion. Our audit does
not provide a legal determination of Denton County’s compliance with those requirements.

In our opinion, Denton County complied, in all material respects, with the requirements referred
to above that are applicable to each of its major federal and state programs for the year ended September
30, 2009.

40 WEST HIGHWAY 6 B P. O BOX 20725 ® WACC, TX 76702-0725 B (254) 772-4501 @ FAX: (254) 772-9920 W www pbhcpa com
AFFILIATE OFFICES: BROWNSVILLE, TX (356} 5447774 @ HILLSBORO, TX (254) 582.2583
TEMPLE, TX {254} 751-3460 M WHITNEY, TX {254} 694-4a00 W ALBUQUERQIIE, W (505 266- 5904
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Internal Control Over Compliance

The management of Denton County is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal and state programs. In planning and performing our audit, we considered Denton
County’s internal control over compliance with the requirements that could have a direct and material
effect on a major federal or state program in order to determine our auditing procedures for the purpose
of expressing our opinion on compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Denton County’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a
federal or state program on a timely basis. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the entity’s ability to administer a federal or
state program such that there is more than a remote likelihood that noncompliance with a type of
compliance requirement of a federal or state program that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelthood that material noncompliance with a type of compliance
requirement of a federal or state program will not be prevented or detected by the entity’s internal
control.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessartly identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses as defined above.

Denton County’s response to the findings identified in our audit is described in the
accompanying Schedule of Findings and Questioned Costs. We did not audit Denton County’s response
and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management, the Commissioners’

Court, others within the entity, and federal and state awarding agencies and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties.

?m%ﬂo,%mm « HlL, LLf

March 15, 2010
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PATTILLO, BROWN & HILI,LcLpP.

CERTIFIED PUBLIC ACCOUNTANTS W BUSINESS CONSULTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Honorabie County Judge and
Commissioners’ Court
Denton County, Texas

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Denton County, Texas as of and for the year ended
September 30, 2009, which collectively comprise Denton County, Texas’ basic financial statements and
have issued our report thereon dated March 15, 2010. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Contral Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financiat
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
County’s internal control over financial reporting, Accordingly, we do not express an opinion on the
effectiveness of the County’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a contrel deficiency, or combination of
control deficiencies, that adversely affects the County’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the County’s financial statements that is more
than inconsequential will not be prevented or detected by the County’s internal control.

401 WEST HIGHWAY 6 B P O. BOX 20725 8 WACO, TX 767020725 ¥ (254) 772-4901 W FAX. (254) 772-4920 B www pbhepa.com
AFFILIATE OFFICES BROWNSVILLE, TX (956) 544-7778 W HILLSBORO, TX (254) 582-2583
TEMPLE, TX (254} 791-3460 B WHITNEY, 1X {254) 694-4600 ® ALBUQUERQUE, NM (505) 266-3504
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A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will not
be prevented or detected by the County’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in the
internal control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as
defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts, However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

We noted certain matters that we reported to management of the County in a separate letter dated
March 15, 2010.

This report is intended solely for the information and use of management, others within the
County, Commissioners” Court, and federal and state awarding agencies, and is not intended to be and
should not be used by anyone other than these specified parties.

Tasrdlo, Breum « thaL, LY

March 15, 2010
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DENTON COUNTY, TEXAS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2009

Summary of Auditors’ Results

Type of repert on financial statemnents

Internal control over financial reporting:
Material weakness(es) identified?

Significant deficiencies identified that are not
considered to be material weakness{es)?

Internal control over major programs:
Material weakness(es) identified?

Significant deficiencies identified that are not
considered to be material weakness{es)?

Noncompliance which is material to the
basic financial statements

Type of report on compliance with major
programs

Findings and questioned costs for federal
awards as defined in Section 501(a), OMB
Circular A-133 and state awards as defined
by the State of Texas Uniform Grant
Management Standards

Dollar threshold considered between Type A
and Type B federal and state programs

Low risk auditee statement

Major federal program

Major state program

Unqualified

No

None reported

No

None¢ reported

None reported

Ungqualified

None

$300,000

The County was classified as a high-risk auditee in
the context of OMB Circular A-133 and the State
of Texas Uniform Grant Management Standards.

Program for Women, Infants and Children, CFDA #10.557
Centers for Disease Control and Prevention

Investigations and Technical Assistance,

2009 Medical Assistance Program

CFDA #93.069, 93.283

Regional High Emitting Vehicle Assistance Grant
Indigent Defense Formula Grant

Findings Relating io the Financial Statements Which are

Reguired to be Reported in Accordance With Generally

Accepted Government Auditing Standards
None

Findings and Questioned Costs for Federal and State Awards

None
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DENTON COUNTY, TEXAS

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FOR THE YEAR ENDED SEPTEMBER 30, 2009

Findings Relating to the Financial Statements Which are

Reguired to be Reported in Accordance With Generally

Accepted Government Auditing Standards

Item 2008-1:

Condition:

Effect:

Cause:

Recommendation:

Management's Response:

Contact Person Responsible

for Corrective Action:

Anticipated Completion
Date:

Current Status:

The County uses a Criminal Justice Computer System to track and
record the amounts of fines that are owed by offenders. Upon testing
the receivable balances, it was noted that balances being shown had
errors and balances that were not being calculated properly.

Court receivables and revenue have a risk of being misstated.

The Criminal Justice Computer System generates detailed lists of court
receivables that have errors and balances that were not being calculated

properly.

We recommend the County work closely with their software provider
to generate accurate listings of court receivables. The County should
also audit these listings on an interim basis throughout the year to
identify errors on a timely basis, By doing this on an interim basis,
the County will have adequate time to correct any noted errors.

We will work with the sofitware provider to insure that both the
Criminal Justice Computer System and the new system can provide
accurate reports of fines assessed and collected.

James Wells, County Auditor

September 30, 2009

Corrected

Findings and Questioned Costs for Federal and State Awards

Item 2008-2:

Condition:

All major programs

Documentation was not available to ensure time and effort
requirements were met in accordance with OMB Circular A-87.

(continued)
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DENTON COUNTY, TEXAS

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

{Continued)

FOR THE YEAR ENDED SEPTEMEER 30, 2009

Findings and Questioned Costs for Federal and State Awards (Continued)

Item 2008-2: (Continued)

Criteria:

Cause:

Effect:

Recommendation:

Management’s Response:;

Contact Person Responsible

for Corrective Action:

Anticipated Completion
Date:

Current Stafus:

All major programs

Documentation of allowable salaries and wages in accordance with
OMB Circular A-87 include the following:

(1) Where employees are expected to work solely on a single federal
award or cost objective, charges for their salaries and wages will be
supported by periodic certifications that the employees worked
solely on that pregram for the period covered by the certification.
These certifications will be prepared at least semi-annually and will
be signed by the emplovee or supervisory official having firsthand
knowledge of the work performed by the employee.

(2) Where employees work on multiple activities or cost objectives, a
distribution of their salaries or wages will be supported by
personnel activity reports or equivalent documentation which meets
the standards, unless a statistical sampling system or other substitute
system has been approved by the cognizant federal agency. Such
documentary support will be required where employees work on:

a. More than one faderal award;

b. A federal award and a non-federal award;

c. Anindirect cost activity and a direct cost activity;

d. Two or more indirect activities which are allocated using
different allocation basis; or

e. An unallowabie activity and a direct or indirect cost activity.

Policies and procedures are not in place to ensure time and effort
requiremnents are met in accordance with OMB Circular A-87.

Certifications of time and effort were not available. We performed
procedures to verify that salaries and wages tested were allowable costs.
These procedures included inquiry of employees.

Management should implement policies and procedures to ensure the
County certifies time and effort in accordance with the requirements of
OMB Circular A-87.

We will implement and meonitor policies and procedures to insure
compliance with requirements for documentation regarding allowable
salaries.

James Wells, County Auditor

September 30, 2009

Corrected
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